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UNAUDITED INTERIM CONDENSED CONSOLIDATED INCOME STATEMENTS

(In millions of euros, except per share data) Q3 Nine months ended Sept. 30
Notes 2015 2014 2015 2014
Revenues (5) 3,429 3,254 10,114 9,496
Cost of sales (2,247) (2,149) (6,611) (6,367)
Gross profit 1,182 1,105 3,503 3,129
Administrative and selling expenses (422) (408) (1,286) (1,200)
Research and development costs (555) (541) (1,768) (1,631)
Income (loss) from operating activities before restructuring
costs, litigations, gain/(loss) on disposal of consolidated
entities, impairment of assets and post-retirement benefit
plan amendments (5) 205 156 449 298
Restructuring costs (13) (84) (75) (275) (417)
Litigations 2 1 (17) 5
Gain/(loss) on disposal of consolidated entities - (1) (1) (20)
Transaction-related costs 3) 27) - (34) -
Impairment of assets (©) (193) - (193) -
Post-retirement benefit plan amendments 1 103 1) 103
Income (loss) from operating activities (96) 184 (72) (31)
Finance costs (8) (69) (71) (204) (225)
Other financial income (loss) (8) (30) (57) (37) (175)
Share in net income (losses) of associates & joint-venture 1 1 2 8
Income (loss) before income tax and discontinued operations (194) 57 (311) (423)
Income tax (expense) benefit 9) 5 5 (1) 97
Income (loss) from continuing operations (189) 62 (312) (326)
Income (loss) from discontinued operations (11) (4) (66) 17) (47)
Net Income (Loss) (193) (4) (329) (373)
Attributable to:
— Equity owners of the parent (206) (18) (332) (389)
— Non-controlling interests 13 14 3 16
Earnings (loss) per share (10)
Basic earnings (loss) per share:
— from continuing operations (0.07) 0.02 (0.11) (0.12)
— from discontinued operations 0.00 (0.03) (0.01) (0.02)
— attributable to the equity owners of the parent (0.07) (0.01) (0.12) (0.14)
Diluted earnings (loss) per share :
— from continuing operations (0.07) 0.02 (0.11) (0.12)
— from discontinued operations 0.00 (0.03) (0.01) (0.02)
— attributable to the equity owners of the parent (0.07) (0.01) (0.12) (0.14)




UNAUDITED INTERIM CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

(In millions of euros) Q3 Nine months ended Sept. 30

Notes 2015 2014 2015 2014
Net income (loss) for the period (193) (4) (329) (373)
Items to be subsequently reclassified to Income Statement (87) 421 253 465
Financial assets available for sale (2) 1 2) 4
Cumulative translation adjustments (84) 423 255 462

Cash flow hedging (1) ) - (1)
Tax on items recognized directly in equity - - -

Items that will not be subsequently reclassified to Income

Statement (375) (246) 29 (340)
Actuarial gains (losses) and adjustments arising from asset

ceiling limitation and IFRIC 14 (17) (390) (305) 36 (272)
Tax on items recognized directly in equity 15 59 ) (68)
Other comprehensive income (loss) for the period (462) 175 282 125
Total comprehensive income (loss) for the period (655) 171 (47) (248)
Attributable to:
— Equity owners of the parent (645) 89 (95) (324)
— Non-controlling interests (10) 82 48 76




UNAUDITED INTERIM CONDENSED CONSOLIDATED STATEMENTS OF FINANCIAL POSITION

(In millions of euros) September December
ASSETS Notes 30, 2015 31, 2014
Non-current assets:

Goodwill 3,153 3,181
Intangible assets, net 1,414 1,011
Goodwill and intangible assets, net 4,567 4,192
Property, plant and equipment, net 1,338 1,132
Investments in associates and joint ventures 19 51
Other non-current financial assets, net 348 406
Deferred tax assets 1,651 1,516
Prepaid pension costs (17) 2,813 2,636
Other non-current assets 486 429
Total non-current assets 11,222 10,362
Current assets:

Inventories and work in progress, net (12) 1,877 1,971
Trade receivables and other receivables, net (12) 2,531 2,528
Advances and progress payments, net (12) 43 43
Other current assets 850 877
Current income taxes 78 64
Marketable securities, net (14) 1,762 1,672
Cash and cash equivalents (14) 3,547 3,878
Current assets before assets held for sale 10,688 11,033
Assets held for sale and assets included in disposal groups held for sale (11) 59 65
Total current assets 10,747 11,098
Total assets 21,969 21,460
(In millions of euros) September  December
EQUITY AND LIABILITIES Notes 30, 2015 31, 2014
Equity:

Capital stock (€0.05 nominal value: 2,838,984,750 ordinary shares issued at

September 30, 2015 and 2,820,432,270 ordinary shares issued at December 31,

2014) 142 141
Additional paid-in capital 20,898 20,869
Less treasury stock at cost (1,084) (1,084)
Accumulated deficit, fair values and other reserves (17,707) (17,633)
Other items recognized directly in equity 50 52
Cumulative translation adjustments (156) (366)
Net income (loss) - attributable to the equity owners of the parent (332) (118)
Equity attributable to equity owners of the parent 1,811 1,861
Non-controlling interests 867 833
Total equity 2,678 2,694
Non-current liabilities:

Pensions, retirement indemnities and other post-retirement benefits 17) 5,611 5,163
Convertible bonds and other bonds, long-term (14) 4,549 4,696
Other long-term debt (14) 249 179
Deferred tax liabilities 883 872
Other non-current liabilities 509 175
Total non-current liabilities 11,801 11,085
Current liabilities:

Provisions (13) 1,151 1,364
Current portion of long-term debt and short-term debt (15) 503 402
Customers’ deposits and advances (12) 825 810
Trade payables and other payables (12) 3,415 3,571
Current income tax liabilities 69 73
Other current liabilities 1,490 1,429
Current liabilities before liabilities related to disposal groups held for sale 7,453 7,649
Liabilities related to disposal groups held for sale (11) 37 32
Total current liabilities 7,490 7,681
Total Equity and Liabilities 21,969 21,460




UNAUDITED INTERIM CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

(In millions of euros)

Nine months ended Sept. 30

Notes 2015 2014 2015 2014

Cash flows from operating activities:
Net income (loss) - attributable to the equity owners of the
parent (206) (18) (332) (389)
Non-controlling interests 13 14 3 16
Adjustments (18) 420 253 904 701
Net cash provided (used) by operating activities before

changes in working capital, interest and taxes 227 249 575 328
Net change in current assets and liabilities (excluding
financing):
Inventories and work in progress (12) 166 (85) 50 (277)
Trade receivables and other receivables (12) (65) (100) 29 1
Advances and progress payments (12) 1 (7) 6 (9)
Trade payables and other payables (12) (116) (130) (288) (170)
Customers’ deposits and advances (12) (115) 91 (19) 92
Other current assets and liabilities 44 161 (96) 8
Cash provided (used) by operating activities before interest
and taxes 142 179 257 (27)
Interest received 10 17 51 51
Interest paid (115) (112) (248) (263)
Taxes (paid)/received (8) (19) (55) (75)
Net cash provided (used) by operating activities 29 65 5 (314)
Cash flows from investing activities:
Proceeds from disposal of tangible and intangible assets 12 17 58 88
Capital expenditures (137) (146) (396) (378)
Decrease (increase) in loans and other non-current financial
assets (1) (4) 21 18
Cash expenditures from obtaining control of consolidated
companies or equity affiliates (6) (18c) (7) - (109) -
Cash proceeds/(expenditure) from losing control of

consolidated companies (18c) - ?3) (1) 44
Cash proceeds from sale of previously consolidated and non-
consolidated companies 34 (5) 34 (7)
Cash proceeds from sale (cash expenditure for acquisition) of
marketable securities 4 33 (77) 577
Net cash provided (used) by investing activities (95) (108) (470) 342
Cash flows from financing activities:
Issuance/(repayment) of short-term debt (29) (110) (80) 32
Issuance of long-term debt - 7 85 1,143
Repayment/repurchase of long-term debt (291) (1,523) (291) (2,525)
Cash proceeds (expenditures) related to changes in ownership
interests in consolidated companies without loss of control - - - -
Net effect of exchange rate changes on inter-unit borrowings

and other 7 (58) 18 (78)
Capital increase 7 19 29 29
Dividends paid - - (12) (11)
Net cash provided (used) by financing activities (306) (1,665) (251) (1,410)
Cash provided (used) by operating activities of discontinued
operations (11) 4 5 9 61
Cash provided (used) by investing activities of discontinued
operations (11) - (41) 30 (72)
Cash provided (used) by financing activities of discontinued
operations (11) - 66 - 41
Net effect of exchange rate changes (86) 349 353 411
Net Increase (Decrease) in cash and cash equivalents (454) (1,329) (324) (941)
Cash and cash equivalents at beginning of period 4,008 4,484 3,878 4,096
Cash and cash equivalents at end of period 3,547 3,155 3,547 3,155
Cash and cash equivalents at end of period classified as

assets held for sale 7 - 7 -
Cash and cash equivalents including cash and cash
equivalents classified as held for sale at end of period 3,554 3,155 3,554 3,155

(1) Includes €1,169 million of cash and cash equivalents held in countries subject to exchange control restrictions as of September 30, 2015
(€668 million as of September 30, 2014). Such restrictions can limit the use of such cash and cash equivalents by other group subsidiaries

and the parent.



UNAUDITED INTERIM CONDENSED CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY

(In millions of euros and Total
number of shares) attributa-
Addi- ble to the
tional Accumu- Fair value Cumulative Net owners of Non-
Number Capital paid-in lated and other Treasury translation income the controlling

of shares W stock capital deficit reserves stock adjustments  (loss) parent interests TOTAL
Balance at
December 31, 2013
after appropriation® 2,756,659,786 140 20,855 (15,892) 45 (1,428) (787) - 2,933 730 3663
Changes in equity for
the nine-month period
ended September 30,
2014 - - - - - - - - - - -
Total comprehensive
income (loss) for the
nine-month period @ - - - (340) 3 - 402 (389) (324) 76 (248)
Other capital increase 10,930,679 1 12 - - - - - 13 - 13
Share-based payments - - - 14 - - - - 14 - 14
Treasury stock 6,254,494 - - (83) - 99 - - 16 - 16
Equity component of
Oceane 2019 and 2020
issued in 2014, net of
tax - - - 121 - - - - 121 - 121
Dividends - - - - - - - - - (11) (11)
Other adjustments - - - 4 - - - - 4 - 4
Balance at
September 30, 2014 2,773,844,959 141 20,867 (16,176) 48 (1,329) (385) (389) 2,777 795 3,572
Balance at
December 31, 2014
after appropriation® 2,780,311,943 141 20,869 (17,751) 52 (1,084) (366) - 1,861 833 2,694
Changes in equity for
the nine-month period
ended September 30,
2015 - - - - - - - - - - -
Total comprehensive
income (loss) for the
nine-month period @ - - - 29 2) - 210  (332) (95) 48 (47)
Other capital changes 18,552,480 1 29 - - - - - 30 - 30
Share-based payments - - - 17 - - - - 17 - 17
Treasury stock 5,127 - - - - -- - - - - -
Dividends - - - - - - - - - (12) (12)
Other adjustments - - - @) - - - - 2 (2 4
Balance at September
30, 2015® 2,798,869,550 142 20,898 (17,707) 50 (1,084) (156) (332) 1,811 867 2,678

(1) See Note 10.

(2) See consolidated statements of comprehensive income.
(3) The appropriation was approved at the Shareholders’ Meeting held on May 26, 2015.



NOTES TO UNAUDITED INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

Alcatel-Lucent S.A. (“Alcatel-Lucent”) is a French public limited liability company that is subject to the French
Commercial Code and to all the legal requirements governing commercial companies in France. Alcatel-Lucent
and its subsidiaries (the “Group”) develop and integrate technologies, applications and services to offer
innovative global communications solutions. Alcatel-Lucent is listed principally on the Paris and New York stock
exchanges.

These unaudited interim condensed consolidated financial statements reflect the results and financial position
of the Group as well as its investments in associates (“equity affiliates™) and joint ventures. They are presented
in Euros rounded to the nearest million. On October 28, 2015, the Board of Directors authorized the issuance of
these unaudited interim condensed consolidated financial statements as of September 30, 2015.

NOTE 1. Summary of accounting policies

Due to the listing of Alcatel-Lucent’s securities on the Euronext Paris and in accordance with the European
Union’s regulation No. 1606/2002 of July 19, 2002, the consolidated financial statements of the Group are
prepared in accordance with IFRSs (International Financial Reporting Standards), as adopted by the European
Union (EU), as of the date when our Board of Directors authorized these unaudited interim condensed
consolidated financial statements for issuance. These unaudited interim condensed consolidated financial
statements comply with IAS 34 “Interim Financial Reporting”.

IFRSs can be found at: http://ec.europa.eu/finance/accounting/index_en.htm.

As of September 30, 2015, all IFRSs that the International Accounting Standards Board (IASB) had published and
that are mandatory are the same as those endorsed by the EU and mandatory in the EU, with the exception of:

e IAS 39 “Financial Instruments: Recognition and Measurement (revised December 2003)”, which the EU
only partially adopted. The part not adopted by the EU has no impact on Alcatel-Lucent’s financial
statements.

As a result, the Group’s unaudited interim condensed consolidated financial statements comply with
International Financial Reporting Standards as published by the IASB.

The accounting policies and measurement principles adopted for the unaudited interim condensed consolidated
financial statements as of and for the nine month period ended September 30, 2015 are the same as those used
in the audited consolidated financial statements as of and for the year ended December 31, 2014.

NOTE 2. Principal uncertainties regarding the use of estimates

The preparation of unaudited interim condensed consolidated financial statements in accordance with IFRSs
requires that the Group makes a certain number of estimates and assumptions that are considered realistic and
reasonable. In the context of the current global economic environment, the degree of volatility and subsequent
lack of visibility remains particularly high as of September 30, 2015. Future facts and circumstances could lead
to changes in these estimates or assumptions, which would affect the Group’s financial condition, results of
operations and cash flows. The principal areas of uncertainty where estimates and judgment are used, which are
similar to those described as of December 31, 2014, are:

¢ valuation allowance for inventories and work in progress;

e impairment of customer receivables;

e goodwill, other intangible assets and capitalized development costs;

e provisions for warranty costs and other product sales reserves;

e provisions for litigation;

e deferred tax assets;

e pension and retirement obligations and other employee and post-employment benefit obligations;
e revenue recognition; and

e restructuring costs and impact on the recoverable value of goodwill.

No significant changes occurred in these areas during the first nine months of 2015.



NOTE 3. Changes in consolidated companies

a/ Intended public exchange offer by Nokia for Alcatel-Lucent’s securities

On April 15, 2015, Nokia and Alcatel-Lucent announced their intention to combine to create an innovation leader
in next generation technology and services for an IP connected world. The two companies entered into a
memorandum of understanding under which Nokia will make an offer for all of the equity securities issued by
Alcatel-Lucent, through a public exchange offer in France and in the United States, subject to certain
conditions, on the basis of 0.55 of a new Nokia share for every Alcatel-Lucent share. The all-share transaction
values Alcatel-Lucent at €15.6 billion on a fully diluted basis, corresponding to a fully diluted premium of 34%
(equivalent to €4.48 per share), and a premium to shareholders of 28% (equivalent to €4.27 per share), on the
weighted average share price of Alcatel-Lucent for the three months preceding the announcement. This is based
on Nokia’s closing share price of €7.77 on April 13, 2015.

Each company’s Board of Directors has approved the terms of the proposed transaction.

On June 17, 2015, Nokia and Alcatel Lucent announced that the U.S. Department of Justice had granted early
termination of the antitrust waiting period for the contemplated combination of Nokia and Alcatel-Lucent.

On October 19, 2015, Nokia received clearance from the Chinese Ministry of Commerce.

On October 21, 2015, following the decision by the French Ministry of Economy to approve the proposed
transaction, Nokia announced receipt of all required regulatory approvals to proceed with the filing of its public
exchange offer. Once the exchange offer periods opens, the proposed transaction will remain subject to
approval by Nokia’s shareholders and the successful closing of the exchange offer. The initial exchange offer
settlement date is expected to be in the first quarter of 2016.

During the second quarter of 2015, Alcatel-Lucent informed employees that the conditions attached to the
stock-option and performance shares plans granted to them would be modified so that all vesting and
performance conditions would be deemed satisfied at the acquisition date, should the employees agree to
tender their Alcatel-Lucent shares to the project of future exchange offer by Nokia. Given the contingent nature
of these modifications, no related financial impact according to IFRS 2 has been accounted for as of September
30, 2015.

A specific share package contingent upon the closing of the exchange offer was also granted to Mr. Michel
Combes, the Group CEO until September 1, 2015. On September 10, 2015, the Board of Directors modified the
initial share package and made the following decisions:

- performance units: the performances of the 2013 and 2014 years under the 2013 and 2014 plans have
already been assessed and represent 1,025,649 vested performance units. 2015 level of achievement will
be evaluated at the beginning of 2016 by the Board of Directors and pro-rated to Mr. Michel Combes’
presence during 2015 (i.e. 2/3) representing a maximum of 444,444 performance units;

- stock-options: March 2014 agreement to grant Mr. Michel Combes 700,000 stock-options was replaced by
350,000 Alcatel-Lucent shares. 2015 level of achievement will be evaluated at the beginning of 2016 by
the Board of Directors and pro-rated to Mr. Michel Combes” presence during 2015 (i.e. 2/3) representing
a maximum of 58,333 shares;

Both performance units and stock-options will be settled in cash within the month following the assessment of
the performances beginning of 2016.

On July 29, 2015, the Board of Directors, upon recommendation of the Compensation Committee and the
Corporate Governance and Nominations Committee, in order to ensure the protection of the Company,
requested the execution of a non-compete agreement with Mr. Michel Combes.

On September 10, 2015, the Board of Directors maintained the main terms of the non-compete agreement but
the amount was reduced to €3.1 million which will be paid in three instalments with the first payment occurring
on October 30, 2015. An expense of €4.1 million, including payroll taxes, was recorded as of September 30, 2015
in the line item “Transaction-related costs”.

Total transaction-related costs for the nine month ended September 30, 2015 amounted to €34 million of which
€27 million for the third quarter of 2015.

b/ Other change

On March 18, 2015, we entered into a new partnership agreement with Louis Dreyfus Armateurs (LDA) for our
submarine cable activity. Our subsidiary, Alcatel-Lucent Submarine Networks, acquired the 49% shareholding
interest in ALDA Marine, previously held by LDA, for €76 million in cash. LDA remains our strategic marine
partner. A €102 million capital gain, corresponding to the re-measurement of our historical 51% stake in ALDA
Marine, was recognized in the line item “Other financial income (loss)” of our Income Statement. Alcatel-Lucent
Submarine Networks also acquired a cable vessel “lle d’Aix” for €26 million.
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ALDA Marine has been fully consolidated since this date. Preliminary goodwill is not significant.

No other material change in consolidated companies occurred during the first nine months of 2015.

NOTE 4. Change in accounting policy and presentation

No changes in accounting policy or in presentation occurred in the nine months of 2015.

NOTE 5. Information by operating segment and by geographical segment

In accordance with IFRS 8 “Operating Segments”, information by operating segment comes from the business
organization and activities of Alcatel-Lucent.

As a part of the Shift Plan announced on June 19, 2013, a new organization was put in place effective from July
1, 2013 onwards. It was composed of three reportable segments: Core Networking, Access and Other. Due to the
sale of LGS Innovations, our Government business in March 2014 and our Enterprise business in September 2014,
we no longer have an “Other” segment. This “Other” segment was included in “Other and unallocated”. These
reportable segments are composed as follows:

e “Core Networking” is composed of the following product divisions: IP Routing, Terrestrial Optics, Wireless
Transmission, Submarine, Network Build & Implementation IP, IP Platforms & Platform Professional
Services, and Strategic Industries;

e “Access” is composed of the following product divisions: Wireless and Network Build & Implementation
Wireless, RFS (Radio Frequency Systems), Fixed Access and Network Build & Implementation Fixed,
Multivendor Maintenance, Licensing and Managed Services.

The comparable period of 2014 was re-presented accordingly.

The information by reportable segment follows the same accounting policies as those used and described in the
2014 audited consolidated financial statements.

All inter-segment commercial relations are conducted on an arm’s length basis on terms and conditions identical
to those prevailing for the supply of goods and services to third parties.

a/ Information by reportable segment

(In millions of euros) Total PPA

Core reportable Other and adjustment Total
Q3 2015 Networking Access  segments unallocated®|  Total @ consolidated
Revenues from external
customers 1,609 1,815 3,424 5 3,429 - 3,429

Revenues from transactions
with other reportable

segments (1) (4) (5) 5 - - -

Revenues 1,608 1,811 3,419 10 3,429 - 3,429

Operating income (loss)® 151 83 234 (22) 212 (7) 205

(1) Includes revenues from our non-core businesses and €4 million of share-based compensation expense that are not allocated to reportable
segments.

(2) Represents purchase price allocation adjustments (excluding restructuring costs and impairment of assets) related to the Lucent business
combination.

(3) Operating income (loss) means Income (loss) from operating activities before restructuring costs, litigations, gain/(loss) on disposal of
consolidated entities, impairment of assets and post-retirement benefit plan amendments.



(In millions of euros) Total PPA
Core reportable Other and adjustment Total
Q3 2014 Networking Access  segments unallocated® Total @ consolidated
Revenues from external
customers 1,442 1,806 3,248 6 3,254 - 3,254
Revenues from transactions
with other reportable
segments 1 1 2 (2) - - -
Revenues 1,443 1,807 3,250 4 3,254 - 3,254
Operating income (loss)® 123 62 185 (15) 170 (14) 156
(1) Includes revenues from our non-core businesses and €0 million of share-based compensation expense that are not allocated to reportable
segments.
(2) Represents purchase price allocation adjustments (excluding restructuring costs and impairment of assets) related to the Lucent business
combination.

(3) Operating income (loss) means Income (loss) from operating activities before restructuring costs, litigations, gain/(loss) on disposal of
consolidated entities, impairment of assets and post-retirement benefit plan amendments.

(In millions of euros)

Total PPA
Nine months ended Core reportable Other and adjustment Total
September 30, 2015 Networking Access  segments unallocated®| Total @ consolidated
Revenues from external
customers 4,733 5,365 10,098 16| 10,114 - 10,114
Revenues from transactions
with other reportable
segments - - - - - - -
Revenues 4,733 5,365 10,098 16| 10,114 - 10,114
Operating income (loss)® 345 173 518 (49) 469 (20) 449

(1) Includes revenues from our non-core businesses and €10 million of share-based compensation expense that are not allocated to
reportable segments.

(2) Represents purchase price allocation adjustments (excluding restructuring costs and impairment of assets) related to the Lucent business
combination.

(3) Operating income (loss) means Income (loss) from operating activities before restructuring costs, litigations, gain/(loss) on disposal of
consolidated entities, impairment of assets and post-retirement benefit plan amendments.

(In millions of euros)

Total PPA
Nine months ended Core reportable Other and adjustment Total
September 30, 2014 Networking Access  segments unallocated® Total @ consolidated
Revenues from external
customers 4,157 5,282 9,439 57 9,496 - 9,496
Revenues from transactions
with other reportable
segments 7 4 11 (11) - - -
Revenues 4,164 5,286 9,450 46 9,496 - 9,496
Operating income (loss)® 342 36 378 (39) 339 (41) 298

(1) Includes revenues from a non-core businesses of €40 million and €13 million of share-based compensation expense that are not allocated
to reportable segments.

(2) Represents purchase price allocation adjustments (excluding restructuring costs and impairment of assets) related to the Lucent business
combination.

(3) Operating income (loss) means Income (loss) from operating activities before restructuring costs, litigations, gain/(loss) on disposal of
consolidated entities, impairment of assets and post-retirement benefit plan amendments.

b/ Products and Services revenues

The following table sets forth revenues by product and service:

Nine months ended

(In millions of euros) Q3 September 30,

2015 2014 2015 2014
Products 2,286 2,312 6,793 6,740
Services 1,098 902 3,210 2,620
Other 45 40 111 136
Total Revenues 3,429 3,254 10,114 9,496
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Seasonal nature of activity

The typical quarterly pattern in our revenues - a weak first quarter, a strong fourth quarter and second and third
quarter results that fall between those two extremes - generally reflects the traditional seasonal pattern of
service providers’ capital expenditures. This seasonality could differ depending on varying business trends in any
given quarter.

¢/ Information by geographical segment

(In millions of euros) Other Other
Western  Rest of China Asia Other Rest of Total
France Europe  Europe Pacific U.S.A. Americas  world consolidated

Nine months ended
September 30, 2015

Revenues by customer

. 589 1,508 196 1,010 1,044 4,270 771 726 10,114
location
Nine months ended
September 30, 2014
Revenues by customer 529 1,374 189 960 917 4,079 683 765 9,496

location

d/ Concentrations

A few large telecommunications service providers account for a significant portion of our revenues. In the first
nine months ended September 30, 2015, Verizon and AT&T represented respectively 16% and 13% of our
revenues (respectively 14% and 12% in the first nine months ended September 30, 2014).

NOTE 6. Share-based payments

On July 29, 2015, Alcatel-Lucent granted 9,995,550 performance shares. Performance conditions are based on
the Alcatel-Lucent share price measured over a two-year period and a four year period against a representative
sample of 10 other solution and service providers in the telecommunications equipment sector. The sample was
chosen to obtain Alcatel-Lucent’s share price performance compared to the share price performance median
among the following group: ADTRAN, Amdocs, Arris, Ciena, Cisco, CommScope, Ericsson, Juniper, Nokia and ZTE.
This sample may be revised based on changes at these companies, especially in case of transactions concerning
their structure that may affect their listing. Each period counts for 50% of the rights granted.

Tranche 1 - two year period from year 1 to 2: depending on Alcatel-Lucent’s share price performance, a
coefficient ranging from 0 to 100%, based on the Alcatel-Lucent share price performance compared with the
median of the sample group, is used to calculate the number of shares vested during the first tranche.

Tranche 2 - four year period from year 1 to 4: depending on Alcatel-Lucent’s share price performance, a
coefficient ranging from O to 100%, based on the Alcatel-Lucent share price performance compared with the
median of the sample group, is used to calculate the number of shares vested during the second tranche. For
purposes of determining the final number of performance shares vested at the end of the vesting period, a
minimum condition is considered: if the Alcatel-Lucent share performance is below 60% of the sample group, no
rights are vested even those that could have been acquired at the end of the Tranche 1 period. Also, if the level
of realization of the performance condition at the end of Tranche 2 is superior to the one at the end of Tranche
1, the level of realization of the performance condition at the end of Tranche 2 shall apply to the whole vesting
of performance shares.

Fair value of these performance shares is based on a stochastic model. Using a 33% implied volatility and a 0%
distribution rate on future income, the fair value of one performance share is €2.61.

NOTE 7. Impairment loss recognized in the income statement

In the wake of our decision to retain Alcatel-Lucent Submarine Networks as a wholly-owned subsidiary and
terminate the sale process that had been initiated, we performed, taking into account all relevant
circumstances, an impairment test of our Submarine cash generating unit. This impairment test resulted in a
€193 million impairment of goodwill with a corresponding charge in the third quarter of 2015.

The recoverable value of our Submarine cash generating unit, included in our Core reporting segment, has been
assessed according to the fair value less costs to sell methodology, as described in note 2c to our 2014
consolidated financial statements. The following key assumptions were used:

- Updated business plan, mostly in relation with a revised normative year reflecting high cyclicality of the
Submarine business;

- Discount rate of 9.8% (after tax);
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- Perpetual growth rate of 1.5%, compared to 2% used for the 2014 annual impairment test.

Net carrying amount of goodwill of our Submarine cash generating unit, after impairment loss, was €422 million
as of September 30, 2015.

Holding all other assumptions constant:

- a 0.5% increase or decrease in the discount rate would have decreased or increased the recoverable
value by €24 million and €26 million, respectively;

- a 0.5% increase or decrease in the perpetual growth rate would have increased or decreased the
recoverable value by €11 million and €10 million, respectively;

- a 5% increase or decrease in the normative free cash-flow would have increased or decreased the
recoverable value by €10 million and €11 million, respectively.

All such sensitivities, if taken into account individually or in aggregate, would have impacted the impairment
loss accounted for as of September 30, 2015.

NOTE 8. Financial income (loss)

Nine months ended

(In millions of euros) Q3 September 30,
2015 2014 2015 2014

Interest expense related to gross financial debt (85) (88) (251) (277)
Interest income related to cash and marketable securities 16 17 47 52
Finance costs (net) (69) (71) (204) (225)
Reversal of impairment losses/ (impairment losses) on financial assets 1) 6 (€)) 16
Net exchange gain (loss) 14 5 (13) 5
Financial component of pension and post-retirement benefit costs 27) ) (84) 27)

Capital gain/(loss) on financial assets (shares of equity affiliates or
non-consolidated securities and financial receivables) and marketable

securitiest) 26 - 133 1

Other® (42) (59) (73) (170)

Other financial income (loss) (30) (57) (38) (175)

Total financial income (loss) (99) (128) (242) (400)

(1) Q3 201ﬁ: includes a €26 million capital gain on the disposal of our 40% stake in a joint-venture held by Alcatel-Lucent Submarine
Networks.

(2) Q3 2015: includes mainly a €25 million loss related to the partial repurchase of our Senior Notes due 2020 (see Note 14). In Q3 2014:
includes mainly a €28 million loss related to the partial repurchase of our Senior Notes due 2016.

Nine months ended September 30, 2014: includes a €97 million loss related to the impact of the reevaluation of our former senior
secured credit facility repaid on August 19, 2014.

NOTE 9. Income tax

Nine months ended

(In millions of euros) Q3 September 30,

2015 2014 2015 2014
Current income tax (expense) benefit (19) (18) (58) (45)
Deferred income tax benefit (expense), net @ 24 23 57 142
Income tax benefit (expense) 5 5 (1) 97

(1) Q3 2015 and 2014 impacts were mainly related to the re-assessment of the recoverability of deferred tax assets in the U.S..
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NOTE 10. Earnings per share

The tables below provide the elements used in arriving at the basic earnings (loss) per share and diluted earnings
(loss) per share presented in the unaudited interim condensed consolidated income statements:

a/ Number of shares comprising the capital stock

Number of shares

Q3

Nine months ended September

30,

2015

2014

2015

2014

Number of ordinary shares issued (share capital)

2,838,984,750

2,819,484,876

2,838,984,750

2,819,484,876

Treasury shares

(40,115,200)

(45,639,917)

(40,115,200)

(45,639,917)

Number of shares in circulation

2,798,869,550

2,773,844,959

2,798,869,550

2,773,844,959

Weighting effect of share issues (of which stock options exercised)

(2,412,779)

(888,658)

(8,368,475)

(4,006,923)

Weighting effect of treasury shares

(431)

(5,964,768)

(1,998)

(6,102,158)

Weighted average number of shares outstanding - basic

2,796,456,340

2,766,991,533

2,790,499,077

2,763,735,878

Dilutive effects:

— Equity plans (stock options, RSU)

— Alcatel-Lucent’s convertible bonds (OCEANE) issued on June 12,
2003 and on September 10, 2009

—Alcatel-Lucent’s convertible bonds (OCEANE) issued on July 3,
2013

—Alcatel-Lucent’s convertible bonds (OCEANE) 1% and 2™ tranche
issued on June 10, 2014

Weighted average number of shares outstanding - diluted

2,796,456,340

2,766,991,533

2,790,499,077

2,763,735,878

As our net result was a loss, stock-options and performance shares’ plans had an anti-dilutive effect; as a
consequence, potential shares linked to those instruments were not taken into account in the diluted weighted
average number of shares or in the calculation of diluted earnings (loss) per share. Additionally, convertible
bonds had an anti-dilutive effect; as a consequence, potential shares linked to those instruments were not taken
into account in the diluted weighted average number of shares or in the calculation of diluted earnings (loss) per

share.

Nine months ended

(In millions of euros) Q3 September 30,

Net income (loss) 2015 2014 2015 2014
Net income (loss) attributable to the equity owners of the parent -

basic (206) (18) (332) (389)
Adjustment for dilutive securities on net income: Interest expense

related to convertible securities - - - -
Net income (loss) - diluted (206) (18) (332) (389)
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NOTE 11. Discontinued operations, assets held for sale and liabilities related to disposal

groups held for sale

Discontinued operations for the periods presented were as follows:

(In millions of euros)

Nine months ended

Q3 September 30,
Income statement of discontinued operations 2015 2014 2015 2014
Revenues 1 141 4 448
Cost of sales 3) 77) 5) (240)
Gross profit 2) 64 1) 208
Administrative and selling expenses 1) (52) 2) (156)
Research and development costs - (10) - (36)
Income (loss) from operating activities before restructuring
costs, litigation, gain/(loss) on disposal of consolidated entities,
impairment of assets and post-retirement benefit plan
amendments 3) 2 ) 16
Restructuring costs - - - 2
Gain/(loss) on disposal of consolidated entities - - - -
Post-retirement benefit plan amendments - - - -
Income (loss) from operations 3) 1 (©)) 14
Financial income (loss) - (2) - (3)
Income tax (expense) benefit @ - (20) - )
Income (loss) from discontinued operations before capital gains
(loss) 3) (21) ?3) 10
Net capital gain (loss) on disposal of discontinued operations ® ) (45) (14) (57)
Income (loss) from discontinued operations 4) (66) a7 “47)

(1) The €20 million of deferred tax assets recognized in Q1 2014 was in relation with the disposal of our Enterprise business
(2) The €14 million for the nine months ended September 30, 2015 was related to additional Enterprise carve-out costs.

On September 30, 2014, we disposed of 85% of our Enterprise business to China Huaxin, our existing partner of
Alcatel-Lucent Shangai Bell (ASB), our joint venture in China. Most of the Enterprise business was transferred at
closing. The transferred Enterprise business was presented in discontinued operations in the consolidated
income statements and statements of cash flows for all periods presented.

(In millions of euros)
Statement of financial position

September December
30, 2015 31, 2014

Goodwill

Intangible and tangible assets 1 2
Operating working capital - 13
Cash - -
Pension reserves - -
Other assets and liabilities (20) (20)
Total assets & liabilities of disposal groups held for sale (19) (5)
Assets of disposal groups held for sale (A) 1 20
Liabilities related to disposal groups held for sale (B) (20) (25)
Real estate properties and other assets held for sale (C) 58 45
Other liabilities held for sale (D) an )
Assets held for sale and assets included in disposal group held for sale (A) + (C) 59 65
Liabilities related to disposal groups held for sale (B) + (D) (37) (32)

Other assets held for sale are composed of real estate property and other asset sales that were in progress at

September 30, 2015 and at December 31, 2014.

At September 30, 2015, assets and liabilities of disposal groups held for sale mainly include only the remaining,
not yet transferred Enterprise assets and liabilities that are expected to be transferred within the next three
months. Alcatel-Lucent Networks Services GmbH and LGS Innovations were disposed of on January 7, 2014 and

on March 31, 2014, respectively.
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The cash flows of discontinued operations were as follows:

(In millions of euros)

Nine months ended

Q3 September 30,

2015 2014 2015 2014
Net Income (loss) from discontinued operations 4 (66) (17) (47)
Net cash provided (used) by operating activities before changes in
working capital 4 - 9 11
Other net increase (decrease) in net cash provided (used) by
operating activities - 5 30 50
Net cash provided (used) by operating activities (A) 4 5 - 61
Capital expenditures (B) - 17) - (48)
Free cash flow: (A) + (B) 4 (12) 39 13
Net cash provided (used) by investing activities excluding capital
expenditures (C) - (24) - (24)
Net cash provided (used) by financing activities (D) - 66 - 41
Total (A) + (B) + (C) + (D) 4 30 39 30

NOTE 12. Operating working capital

Operating working capital represents the working capital resulting from current operating assets and liabilities,
as presented below. We define operating working capital by excluding other current assets and other current

liabilities.
(In millions of euros) September December
30, 2015 31, 2014
Inventories and work in progress, net 1,877 1,971
Trade receivables and other receivables, net 2,531 2,528
Advances and progress payments 43 43
Customers’ deposits and advances (825) (810)
Trade payables and other payables (3,415) (3,571)
Operating working capital, net 211 161

(1) Amounts of trade receivables sold without recourse and the impact of these transfers on the cash flow statement are detailed in Note 16.

(In millions of euros) Change in  Translation
December consolidated adjustments September
31, 2014 Cash flow companies and other 30, 2015
Inventories and work in progress 2,366 (50) - (22) 2,294
Trade receivables and other receivables 2,721 (29) 5 20 2,717
Advances and progress payments 43 (6) 4 2 43
Customers’ deposits and advances (810) 19 - (34) (825)
Trade payables and other payables (3,571) 288 8 (140) (3,415)
Operating working capital, gross 749 222 17 (174) 814
Cumulated valuation allowances (588) - - (15) (603)
Operating working capital, net 161 222 17 (189) 211

(1) Amounts of trade receivables sold without recourse and the impact of these transfers on the cash flow statement are detailed in Note 16.
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NOTE 13. Provisions

a/ Balance at closing

(In millions of euros) September December
30, 2015 31, 2014
Provisions for product sales 344 387
Provisions for restructuring 320 439
Provisions for litigation 100 122
Other provisions 387 416
Total @ 1,151 1,364
(1) of which: portion expected to be used within one year 846 959
portion expected to be used after one year 305 405
b/ Change during the nine-month period ended September 30, 2015
(In millions of euros) Change in
December consolidated September
31, 2014  Appropriation Utilization Reversals companies Other 30, 2015
Provisions for product sales 387 288 (274) (48) - 9) 344
Provisions for restructuring 439 128 (239) (16) 1 7 320
Provisions for litigation 122 31 (19) (18) - (16) 100
Other provisions 416 151 (159) (35) - 14 387
Total 1,364 598 (691) (117) 1 (4) 1,151
Effect on the income
statement:
- Income (loss) from operating
activities before
restructuring costs,
litigation, gain/(loss) on
disposal of consolidated
entities and post-retirement
benefit plan amendments (443) 84 (359)
- Restructuring costs (128) 16 (112)
- Litigation (19) 3 (16)
— Gain (loss) on disposal of
consolidated entities ) ) )
— Post-retirement benefit plan
amendments ) ) )
— Other financial income (loss) ) 5 2
— Income taxes (4) 9 5
— Income (loss) from
discontinued operations O } @)
Total (598) 117 (481)

At period-end, contingent liabilities exist with regards to ongoing tax disputes and outstanding litigation. For
certain of these disputes, neither the financial impact nor the timing of any cash payment that could result from
an unfavorable outcome can be estimated and therefore nothing is reserved for those disputes as of

September 30, 2015.

¢/ Analysis of restructuring provisions

(In millions of euros) September December

30, 2015 31, 2014
Opening balance 439 433
Utilization during period (239) (364)
Restructuring costs (social costs and other monetary costs) 112 373
Reversal of discounting impact (financial loss) 1 1
Effect of acquisition (disposal) of consolidated subsidiaries - (16)
Cumulative translation adjustments and other changes 7 12
Closing balance 320 439
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d/ Restructuring costs

(In millions of euros) Nine months ended
Q3 September 30,

2015 2014 2015 2014
Social costs - Restructuring reserves (39) (12) (106) (193)
Other monetary costs - Restructuring reserves 2 (19) (6) (92)
Other monetary costs - Payables (19) (23) (89) (85)
Other monetary costs - Pension reserve (21) (20) (58) (41)
Valuation allowances or write-offs of assets and other () (1) (16) (6)
Total restructuring costs (84) (75) (275) (417)

NOTE 14. Financial debt

(In millions of euros) September December
30, 2015 31, 2014
Marketable securities - short term, net 1,762 1,672
Cash and cash equivalents 3,547 3,878
Cash, cash equivalents and marketable securities 5,309 5,550
Convertible bonds and other bonds - long-term portion (4,549) (4,696)
Other long-term debt (249) (179)
Current portion of long-term debt and short-term debt (503) (402)
of which bonds and credit facilities -short-term portion (189) -
of which current portion of other long-term debt and short-term debt (314) (402)
Financial debt, gross (5,301) (5,277)
Derivative interest rate instruments - other current and non-current assets 14 1

Derivative interest rate instruments - other current and non-current liabilities - -
Loan to joint venturer - financial asset (loan to co-venturer) - R

Cash (financial debt), net before FX derivatives 23 274
Derivative FX instruments on financial debt - other current and non-current assets™ 119 123
Derivative FX instruments on financial debt - other current and non-current liabilities'” (31) 4)
Net amount paid/(received) in respect of credit support arrangements (CSA) for derivative

instruments - other current assets/liabilities (46) (67)
Cash (financial debt), net - excluding discontinued operations 65 326
Cash (financial debt), net - assets held for sale 7 -
Cash (financial debt), net - including discontinued operations 72 326

(1) Foreign exchange (FX) derivatives are FX swaps (primarily U.S.$ /€) related to intercompany loans.

Changes during the first nine-month period ended September 30, 2015
March 2015 - Credit facility agreement

On March 18, 2015, in conjunction with the acquisition of the equity in ALDA Marine owned by our joint venture
partner, Alcatel-Lucent Submarine Networks (ASN) entered into a €86 million credit facility agreement with a
seven year-maturity that was fully drawn at that date. Three vessels are subject to a mortgage under the credit
facility agreement.

September 2015 - Tender offer on Senior Notes due 2020

Pursuant to a tender offer launched in August 2015, Alcatel-Lucent USA Inc. repurchased, on September 4, 2015,
an aggregate of $300 million nominal (€268 million) amount of Senior Notes due 2020 for a total cash amount of
$324 million (€289 million) excluding accrued interest. The Notes tendered in the offer were cancelled.
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a/ Nominal value at maturity date of bonds and credit facilities

(In millions of euros)

Nominal value at maturity

Carrying amount Equity component date

at September 30, and fair value September December

2015 adjustments 30, 2015 31, 2014
8.50% Senior Notes™ €192 M  January 2016 189 1 190 192
4.625% Senior Notes® U.S.$650 M July 2017 577 3 580 535
4.25% OCEANE €629 M  July 2018 556 74 630 629
0.00% OCEANE €688 M January 2019 605 83 688 688
0.125% OCEANE €460 M January 2020 386 75 461 460
8.875% Senior Notes® U.S.$500 M January 2020 438 3 441 412
6.75% Senior Notes®®  U.5.$1,000 M  November 2020 618 6 624 824
6.50 % Senior Notes U.S.$300 M January 2028 248 19 267 247
6.45 % Senior Notes U.5.$1,360 M March 2029 1,120 94 1,214 1,120
Total bonds 4,738 358 5,096 5,108
ASN Credit Facility®™ €86 M  March 2022 80 1 3 -
Total bonds and credit facilities 4,818 359 5,099 5,108

(1) Guaranteed by Alcatel-Lucent USA Inc. and certain subsidiaries of Alcatel-Lucent.
(2) Guaranteed by Alcatel-Lucent and certain of its subsidiaries.
(3) These Senior Notes have been subject to a tender offer in September 2015 (see above).
(4) This facility requires quarterly repayments until March 2022.

b/ Credit rating

At October 28, 2015, the credit ratings of Alcatel-Lucent S.A. and Alcatel-Lucent USA Inc. were as follows:

Corporate Long-term Short-term Last update of Last update of

Rating Agency Family rating debt debt Outlook CFR/Debt rating the outlook

Moody’s:

Alcatel-Lucent S.A. B2 B2/B3W Not Prime Review for August 28, 2015 April 20, 2015
upgrade

Alcatel-Lucent USA Inc. n.a. B2®@ n.a Review for August 28, 2015 April 20, 2015
upgrade

Standard & Poor’s:

Alcatel-Lucent S.A. B+ B+ B Cr. Watch August 5, 2015  April 17, 2015
Positive

Alcatel-Lucent USA Inc. B+ B+ n.a Cr. Watch August 5, 2015 April 17, 2015
Positive

(1) The OCEANE 2018 as well as the OCEANE 2019 and 2020 are rated B3; all other long-term debt issued by Alcatel-Lucent is rated B2.

(2) The 8.875% Senior Notes, the 6.75% Senior Notes and the 4.625% Senior Notes are each rated B2. Ratings were withdrawn on January 20,
2012 for the Alcatel-Lucent USA Inc. 6.50% Notes due 2028 and 6.45% Notes due 2029.

¢/ Rating clauses affecting Alcatel-Lucent and Alcatel-Lucent USA Inc. debt at September 30, 2015

Alcatel-Lucent and Alcatel-Lucent USA Inc.’s outstanding bonds do not contain clauses that could trigger an
accelerated repayment in the event of a lowering of their respective credit ratings.

d/ Management of covenants

Alcatel-Lucent and Alcatel-Lucent USA Inc.’s outstanding bonds do not contain any maintenance financial

covenants.

Drawing on the Revolving Credit Facility is subject to an incurrence covenant.

The Revolving Credit Facility was undrawn as of September 30, 2015.

NOTE 15. Fair value hierarchy

IFRS 7 “Financial Instruments: Disclosures” requires fair value measurements to be classified into three levels,
which are the same as those defined in IFRS 13 “Fair Value Measurement”. The levels of the fair value hierarchy
depend on the type of input used for the valuation of the instruments:

e Level 1: unadjusted quoted prices in active markets for identical unrestricted assets or liabilities that
the entity can access at the measurement date.

e Level 2: inputs other than quoted prices included within Level 1 that are observable for the asset or
liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).
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e Level 3: inputs for the asset or liability that are not based on observable market data (unobservable
inputs).

Assets and liabilities measured at fair value on a recurring basis:

(In millions of euros) September 30, 2015 December 31, 2014

Levell Level2 Level3 Total Levell Level2 Level3 Total
Assets
Financial assets available for sale at fair
value through equity - 154 7 161 3 167 6 176
Financial assets at fair value through
profit or loss - 1,706 - 1,706 - 1,605 - 1,605
Currency derivatives - 139 - 139 - 149 - 149
Interest-rate derivatives - hedging - 14 - 14 - 2 - 2
Interest-rate derivatives - other - - - - - - - -
Cash equivalents ¥ 1,139 (81) - 1,058 1,096 383 - 1,479
Total 1,139 1,932 7 3,078 1,099 2,306 6 3,411
Liabilities
Currency derivatives - (101) - (101) - (51) - (51)
Interest-rate derivatives - hedging - - - - - - - -
Interest-rate derivatives - other - (10) - (10) - (9) - (9)
Total - (1112) - (1112) - (60) - (60)

(1) Actively traded money market funds are measured at their net asset value and classified as Level 1. The Group's remaining cash
equivalents are classified as Level 2 and measured at amortized cost, which is a reasonable estimate of fair value because of the short
time between the purchase of the instrument and its expected realization.

Financial assets at fair value through profit or loss and marketable securities that are included in financial assets
available for sale at fair value classified in Level 2 are priced using quoted market prices for similar instruments
or non-binding market prices that are corroborated by observable market data. The Group uses inputs such as
actual trade data, benchmark yields, broker/dealer quotes, and other similar data, which are obtained from
guoted market prices, independent pricing vendors, or other sources, to determine the ultimate fair value of
these assets.

The Group’s derivative instruments are classified as Level 2, as they are not actively traded and are valued using
pricing models that use observable market inputs (foreign currency exchange rates, volatility indices and
interest rates).

There have been no transfers between Level 1 and Level 2 of the fair value hierarchy for assets and liabilities
that are measured at fair value on a recurring basis in the first nine months of 2015 or in the same period of
2014.

The financial assets categorized within Level 3 of the fair value hierarchy correspond to investments in non-
consolidated companies. Amounts at stake are not material.

NOTE 16. Financial assets transferred

a/ Receivables sold without recourse

Balances

(In millions of euros) September 30, December
2015 31, 2014

Outstanding amounts of receivables sold without recourse® 1,549 1,678

(1) Without recourse in case of payment default by the debtor. See accounting policies in Note 1q of the 2014 audited consolidated financial
statements. We have no material continuing involvement in the receivables sold without recourse which are derecognized in their
entirety.

Changes in receivables sold without recourse

(In millions of euros) Nine months ended September 30,

2015 2014

Impact on cash flows from operating activities (129) 107
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b/ Receivables transferred that are not derecognized in their entirety

Receivables related to French R&D tax credits (i.e. “Crédits d’Impdt Recherche”) were sold to banks but not
derecognized from the statement of financial position, as we are keeping substantially all risks and rewards
related to those receivables, due to the ability of the buyer to retroactively cancel the sale in certain
circumstances and to the existence of a selling price adjustment if the receivable is redeemed before or after its
contractual maturity (i.e. three years) by the French State.

The proceeds and cost of such transfers are included in our financial debt (other financial debt), which
represented €211 million as of September 30, 2015 (€233 million as of December 31, 2014).

NOTE 17. Pensions, retirement indemnities and other post-retirement benefits

Alcatel-Lucent applies IAS 19 Revised which requires the immediate recognition in the statement of
comprehensive income of actuarial gains and losses as well as any adjustments resulting from asset ceiling
limits.

96% of Alcatel-Lucent's total benefit obligations and 96% of Alcatel-Lucent's plan asset fair values were re-
measured as of September 30, 2015. Alcatel-Lucent’s pension and post-retirement obligations in the United
States and Alcatel-Lucent’s main pension plans outside of the U.S. (in France, Germany, United Kingdom and
Belgium) have been re-measured based on a sensitivity analysis. The impact of not re-measuring other pension
and post-retirement obligations is considered not material.

Discount rates used to measure Alcatel-Lucent’s pension and post-retirement obligations in the United States
and Alcatel-Lucent’s main pension plans outside of the U.S. as of September 30, 2015 have been updated and
were as follows:

September December

Discount rate 30, 2015 31, 2014
U.S. - Pension 3.73% 3.49%
U.S. - Post-retirement health care and other 3.38% 3.21%
U.S. - Post-retirement life 3.99% 3.69%
Euro - Pension 2.00% 1.75%
U.K. - Pension 3.75% 3.50%
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Change in pension and post-retirement net asset (liability) recognized:

(In millions of euros) September 30, 2015 December 31, 2014

Pension Post-retirement Pension Post-retirement

benefits benefits Total benefits benefits Total
Net asset (liability) recognized at the
beginning of the period (132) (2,395) (2,527) 1,392 (2,096) (704)
Operational charge (89) - (89) (97) 2) (99)
Financial income/(expense) (14) (70) (84) 39 (83) (44)
Restructuring charge (55) (3) (58) (41) 3) (44)
Pension and healthcare plan amendments @ 9) 1 (8) 7 105 112
Discontinued operations - - - (1) 1)
Total recognized in profits (losses) (167) (72) (239) (93) 17 (76)
Actuarial gains and (losses) for the period on
the benefit obligation 737 25 762 (3,979) (212)  (4,191)
Actuarial gains and (losses) for the period on
the plan assets (856) (34) (890) 2,109 4 2,113
Asset ceiling limitation and IFRIC14 effect 164 - 164 256 - 256
Total recognized in Statement of
Comprehensive Income @ 45 (9) 36 (1,614) (208) (1,822)
Contributions and benefits paid 88 - 88 182 10 192
420 transfer - - - (169) 169 -
Change in consolidated companies 2 - 2 40 - 40
Other (reclassifications and exchange rate
changes) 43 (201) (158) 130 (287) (157)
Net asset (liability) recognized at the end
of the period/exercise (121) (2,677) (2,798) (132) (2,395) (2,527)
of which:
— Prepaid pension costs 2,813 - 2,813 2,636 - 2,636
— Pension, retirement indemnities and post-
retirement benefits liability (2,934) (2,677) (5,611) (2,768) (2,395) (5,163)

(1) Accounted for on a specific line item “Post-retirement benefit plan amendment” in the income statement.

(2) The amounts recognized directly in the Statement of Comprehensive Income indicated in the table above differ from those disclosed in
the Statement of Comprehensive Income, due to the amounts related to discontinued operations, which are excluded in the above
schedule.

Funded status

(In millions of euros) September December

30, 2015 31, 2014
Benefit obligation (32,306) (31,570)
Fair value of plan assets 30,646 30,220
Funded (underfunded) status (1,660) (1,350)
Unrecognized prior service cost and surplus (due to application of asset ceiling and IFRIC14) (1,138) (1,177)
Net liability recognized at end of period (2,798) (2,527)

Lump Sum Offer in the United States

On June 26, 2015, Alcatel-Lucent began mailing to about 85,000 retirees, former employees and surviving
beneficiaries who are currently receiving monthly pension payments from either the U.S. Management Pension
Plan or the U.S. Inactive Occupational Pension Plan information regarding a one-time opportunity to convert
their current monthly pension payment to a lump-sum payment. This offer, called the Alcatel-Lucent Retiree
Lump-Sum Window Program, formally began on July 20, 2015, ended on September 25, 2015 and was entirely
voluntary. In all, about 26,000 eligible individuals—about 31%—elected to convert their existing pension benefit
to a lump-sum payment, representing about $5.3 billion in total payments. Payments will occur on November 2,
2015 and will come entirely from the existing plan assets. Payments, when made, will constitute a complete
settlement of our pension obligations with respect to the individuals electing this offer. The financial impact of
the offer on the Group’s financial statements will be recognized in the fourth quarter of 2015 and will depend
on discount rates in effect at the time of payment. Based on September 30, 2015 discount rates, this would
result in an increase in pension surplus of nearly $500 million to be recognized in the income statement.
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NOTE 18. Notes to consolidated statements of cash flows

a/ Net cash provided (used) by operating activities before changes in working capital, interest and taxes

(In millions of euros)

Nine months ended

Q3 September 30,
2015 2014 2015 2014
Net income (loss) attributable to the equity owners of the parent (206) (18) (332) (389)
Non-controlling interests 13 14 3 16
Adjustments:
— Depreciation and amortization of tangible and intangible assets 158 135 456 404
of which impact of capitalized development costs 46 42 132 123
— Impairment of assets 193 - 193 -
— Post-retirement benefit plan amendment - (103) 1 (103)
— Changes in pension and other post-retirement benefit obligations,
net 32 (2) 93 (46)
— Provisions, other impairment losses and fair value changes (21) 58 74 177
— Repurchase of bonds and change of estimates related to
convertible debentures 22 31 22 128
— Net (gain) loss on disposal of assets (32) - (164) (38)
— Share in net income (losses) of equity affiliates (net of dividends
received) (1) (2) (2) (9)
— (Income) loss from discontinued operations 4 66 17 47
— Finance costs and interest on tax litigations 67 71 202 224
— Share-based payments 3 4 11 14
— Taxes (5) (5) 1 (97)
Subtotal of adjustments 420 253 904 701
Net cash provided (used) by operating activities before changes
in working capital, interest and taxes 227 249 575 328
b/ Free cash flow
(In millions of euros) Nine months ended
Q3 September 30,
Notes 2015 2014 2015 2014
Net cash provided (used) by operating activities before
changes in working capital, interest and income taxes 227 249 575 328
Change in operating working capital®” (12) (129) (231) (222) (363)
Other current assets and liabilities® 44 161 (96) 8
Net cash provided (used) by operating activities before
interest and taxes 142 179 257 (27)
of which:
— restructuring cash outlays (103) (82) (308) (307)
—contribution and benefits paid on pensions & other post-employment (88)
benefits @17 (27) (38) (157)
Interest received/(paid) (105) (95) (197) (212)
Taxes received/(paid) (8) (19) (55) (75)
Net cash provided (used) by operating activities 29 65 5 (314)
Capital expenditures (137) (146) (396) (378)
Disposal of Intellectual Property - - 16 8
Free cash flow - excluding discontinued operations®™ (108) (81) (375) (684)
Free cash flow from discontinued operations® 4 (20) 9 5
Free cash flow (104) (101) (366) (679)

(1) Including amounts received from discounted receivables.

(2) Including amounts received from the sale of French R&D tax credits (“crédits d’imp6t recherche”).
(3) Q3 2014: related to our Enterprise business which was sold on September 30, 2014.
(4) Of which €12 million for Q3 and €15 million for the first nine months ended September 30, 2015 of transaction-related costs paid.
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¢/ Cash (expenditure) / proceeds from obtaining / losing control of consolidated entities

(In millions of euros) Nine months ended
Q3 September 30,
2015 2014 2015 2014
Obtaining control of consolidated entities
Cash (expenditure) on acquisition of newly consolidated entities™ (7) - (109) -
Cash and cash equivalents of newly consolidated entities - - - -
Total - net impact on cash flows of obtaining control (7) - (109) -

Losing control of consolidated entities

Cash proceeds from disposal of formerly consolidated entities - 3) 73
Cash and cash equivalents of formerly consolidated entities (1) - (1) (29)
Total - net impact on cash flows of losing control (1) (3) (1) 44

(1) Related to the acquisition of the equity in ALDA Marine owned by our joint venture partner, Louis Dreyfus Armateurs (LDA) for €76 million
as well as the cable vessel Ile d’Aix and equipment for €26 million as part of a new partnership agreement entered into on March 18,
2015 (see note 3).

NOTE 19. Commitments and contingencies

a/ Commitments
There were no significant commitments during the three months ended September 30, 2015.
b/ Contingencies

On June 30, 2015, Alcatel-Lucent, Alcatel-Lucent International (formerly Alcatel-Lucent France) and Alcatel-
Lucent Trade International AG signed a settlement agreement with Instituto Costarricense de Electricidad (ICE)
in full and final settlement of all litigation between the parties, and more specifically the following court
proceedings:

o civil claim filed by ICE against Alcatel-Lucent International, among others, in the context of the criminal
proceedings brought against various Costa Rican individuals as a consequence of the September 2004 bribery
allegations;

e claim filed by Alcatel-Lucent International against ICE in October 2008 regarding ICE’s termination of the
400KL GSM contract;

e civil claim filed by ICE in May 2012 against Alcatel-Lucent, Alcatel-Lucent International and Alcatel-Lucent
Trade International AG for damages on the basis of the corruption matter that was investigated by and
settled with the Costa Rican and the United States authorities.

As part of the settlement agreement, Alcatel-Lucent International agreed to pay ICE a total settlement amount
of U.S.$10 million, through a combination of a cash payment and of set-off against certain accounts receivable.
ICE and Alcatel-Lucent filed joint requests with the various Costa Rican Courts seeking dismissal of the three
cases.

The parties also requested the Court handling the 400KL GSM contractual claim to release and transfer to
Alcatel-Lucent International the U.S.$ 15 million deposit, which was fully paid to Alcatel-Lucent International in
August 2015. All three cases were duly dismissed by the respective competent Court. There is no longer any
pending litigation concerning the 2004 bribery allegations with ICE anywhere in the world.

There were no other significant events during the first nine months of 2015 regarding the proceedings disclosed
in Note 31 of our 2014 audited consolidated financial statements included in Alcatel-Lucent’s Annual Report on
Form 20-F for the year ended December 31, 2014, and no significant new litigation has been commenced since
December 31, 2014.

NOTE 20. Events after the statement of financial position date

There were no significant events between September 30, 2015, date of the statement of financial position and
October 28, 2015, the date when the Board of Directors authorized these unaudited interim condensed
consolidated financial statements for issue.
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NOTE 21. Quarterly information (unaudited)

Consolidated income statements

(In millions of euros - except per share information)

2014 Q1 Q2 Q3 Q4 Total
Revenues 2,963 3,279 3,254 3,682 13,178
Cost of sales (2,007) (2,211) (2,149) (2,403) (8,770)
Gross profit 956 1,068 1,105 1,279 4,408
Administrative and selling expenses (389) (403) (408) (421) (1,621)
Research and development costs (547) (543) (541) (584) (2,215)
Income (loss) from operating activities before restructuring

costs, litigation, gain/(loss) on disposal of consolidated

entities, impairment of assets and post-retirement benefit

plan amendments 20 122 156 274 572
Restructuring costs (67) (275) (75) (157) (574)
Litigation 4 - 1 2 7
Gain/(loss) on disposal of consolidated entities (16) (©) (1) 40 20
Impairment of assets - - - - -
Post-retirement benefit plan amendments - - 103 9 112
Income (loss) from operating activities (59) (156) 184 168 137
Finance costs (78) (76) (71) (66) (291)
Other financial income (loss) (4) (114) (57) (36) (211)
Share in net income (losses) of associates & joint ventures 2 5 1 7 15
Income (loss) before income tax and discontinued operations (139) (341) 57 73 (350)
Income tax (expense) benefit 55 37 5 219 316
Income (loss) from continuing operations (84) (304) 62 292 (34)
Income (loss) from discontinued operations 16 3 (66) 2) (49)
NET INCOME (LOSS) (68) (301) (4) 290 (83)
Attributable to:

- Equity owners of the parent (73) (298) (18) 271 (118)
- Non-controlling interests 5 3) 14 19 35
Earnings (loss) per share

Basic earnings (loss) per share:

—from continuing operations (0.04) (0.11) 0.02 0.10 (0.02)
—from discontinued operations 0.01 0.00 (0.03) 0.00 (0.02)
—attributable to the equity owners of the parent (0.03) (0.11) (0.01) 0.10 (0.04)
Diluted earnings (loss) per share

—from continuing operations (0.04) (0.11) 0.02 0.08 (0.02)
—from discontinued operations 0.01 0.00 (0.03) 0.00 (0.02)
—attributable to the equity owners of the parent (0.03) (0.11) (0.01) 0.08 (0.04)
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REDS
- FASE

NOT FOR RELEASE, PUBLICATION OR DISTRIBUTION IN WHOLE OR IN PART IN, INTO OR FROM ANY JURISDICTION WHERE TO
DO SO WOULD CONSTITUTE A VIOLATION OF THE RELEVANT LAWS OR REGULATIONS OF THAT JURISDICTION.

Alcatel-Lucent Reports Q3 2015 Results

Strong focus on execution enabling continued improvement in profitability
Double-digit growth in next generation technologies revenues

e Group revenues, excluding Managed Services and at constant perimeter, increasing 7% year-on-year, with
notable strength from next-generation technologies revenues, up 23%. At constant exchange rates, Group
revenues down 5% while next-generation technologies revenues up 11%.

e Continued improvement in profitability with gross margin up 50 bps year-over-year to 34.5% and adjusted
operating margin expanding 100 bps to 6.2%.

e Fixed cost savings of Euro 126 million in the quarter, leading to cumulative fixed cost savings of Euro 872
million, or more than 90% of The Shift Plan objective.

¢ Significant improvement in segment operating cash flow, up Euro 144 million year-over-year bringing year-
to-date total to Euro 247 million, up Euro 271 million year-over-year; reiterating Shift Plan target of being
free cash flow positive in 2015.

e Core Networking revenues up 2% year-on-year at constant exchange rates to Euro 1,608 million and
adjusted operating margin at 9.4%, up 90 bps year-on-year. For 2015 as a whole, revenues now expected to
be in a range of Euro 6.8 to 7.0 billion and adjusted operating margin now expected to be at a level similar to
2014.

e Access operating cash flow at Euro 41 million, up Euro 77 million. Access now expected to largely exceed the
target of Euro 200 million for 2015 as a whole.

e Successful completion of lump-sum pension offer to US retirees, with more than 30% overall take-up rate
and expected lump-sum payments of more than US Dollar 5 billion; applying September 30, 2015 discount
rates, lump-sum payment would result in an increase in pension surplus of nearly US Dollar 500 million;
actual impact will be recognized in Q4 2015 income statement and will depend on discount rates in effect at
the time of payment.

Key numbers for the third quarter 2015

Third Third Change
In Euro million (except for EPS) quarter quarter _o_g
2015 2014 y-oy

Revenues 3,429 3,254 5%0/-6%*
Gross profit 1,182 1,105 77
in % of revenues 34.5% 34.0% 50 bps
Adjusted Operating income 212 170 42
in % of revenues 6.2% 5.2% 100 bps
Reported Net income (loss) (Group share) (206) (18) (188)
Reported EPS diluted (in Euro) (0.07) (0.01) Nm
Reported E/ADS diluted (in USD) (0.08) (0.01) Nm
Segment Operating cash flow 83 (61) 144
Free cash flow * (96) (81) (15)
Free cash flow before restructuring cash outlays * 7 1 6
Core Networking Revenues 1,608 1,443 11%/2%*
Core Networking Adjusted Operating income 151 123 28
in % of revenues 9.4% 8.5% 90 bps
Access operating cash flow 41 (36) 77
Cumulative Fixed Cost Savings 872 645 227

* At constant rate

@ Excluding Nokia transaction related costs
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Paris, October 29, 2015 - Alcatel-Lucent (Euronext Paris and NYSE: ALU) delivered another quarter of
continuing improvement in profitability, with gross and operating margins up, reflecting sustained strong focus
on execution as the Group prepares to combine with Nokia. Access, notably, recorded its highest level of
profitability in any quarter since the launch of the Shift Plan. Cumulative fixed cost savings amounted to
Euro 872 million, representing more than 90% of the 2015 objective.

Commenting on the results, Philippe Camus, Chairman and CEO of Alcatel-Lucent, said: “I am very pleased to
report that our efforts to drive profitability and strengthen margins have continued to bear fruit in the third
quarter, along with our strategy to refocus on next-generation technologies. We are also very satisfied with the
progress being made on the proposed combination between Nokia and Alcatel-Lucent. As Nokia announced last
week, the last major regulatory approvals have been secured allowing the proposed transaction to go ahead.
The process is how moving into its final stages, and between the two companies, we are extremely confident of
concluding it, as previously indicated, in the first quarter of next year - with a new and exciting global
powerhouse in communications technology emerging as a result.”

Highlights of O3 2015

e Group revenues, excluding Managed Services and at constant perimeter, increased 7% year-on-year, with
notable strength in next-generation revenues, which grew 23%. At constant exchange rates, Group revenues
were down 5%, while next-generation revenues were up 11%. The weight of next-generation revenues
continued to progress, representing 77% of revenues compared to 66% in the year-ago quarter.

e Gross margin reached 34.5% of revenues, expanding 50 bps year-on-year, driven by a higher proportion of
software sales, notably in IP Platforms, and improved profitability in certain businesses.

e Cumulative fixed cost savings totaled Euro 872 million, or more than 90% of our Euro 950 million Shift Plan
objective.

e Adjusted operating income totaled Euro 212 million, or 6.2% of revenues, compared to Euro 170 million in
Q3 2014, or 5.2% of revenues. Profitability of our Core Networking segment improved 90 bps to reach an
adjusted operating margin of 9.4% while our Access segment reached an adjusted operating margin of
4.6%, its highest level of profitability in any quarter since the launch of The Shift Plan.

e As reported, the Group showed a net loss (Group share) of Euro (206) million in Q3 2015, or Euro (0.07) per
share, compared to Euro (18) million in the year-ago period. The larger net loss compared to the year-ago
guarter was mainly due to the impact of a non-cash goodwill impairment charge related to ASN.

e Segment operating cash flow showed significant year-over-year improvement to Euro 83 million, an increase
of Euro 144 million compared to Q3 2014. Free cash flow excluding transaction related costs was Euro (96)
million, down Euro 15 million year-on-year. We reiterate our Shift Plan objective of being free cash flow
positive in 2015.

e For 2015 as a whole, Core Networking revenues are expected to be in a range of Euro 6.8 to 7.0 billion and
adjusted operating margin is now expected to be at a level similar to 2014, owing to dilutive contribution
from ASN, itself resulting from delays in contractual implementation of awards, and from continued softness
in some geographies, notably in Japan. Access, having reached record profitability in Q3, is now expected to
largely exceed the segment operating cash flow target of Euro 200 million for 2015.

e The Group also announces today preliminary results of its US pension lump-sum offer. This was a one-time,
voluntary, opportunity for about 85,000 retirees and surviving beneficiaries in the US Management Pension
Plan and the US Inactive Occupational Pension Plan to convert their existing monthly pension benefit
payments into a single lump-sum payment. In all, about 26,000 individuals — about 31% of those eligible for
the offer or a take rate slightly better that our expected rate of 30% — elected to convert their existing
pension benefit to a lump-sum payment, representing about US Dollar 5.3 billion in total payments. Payments
will occur on November 2, 2015 and will come entirely from the existing plan assets. Payments, when made,
will constitute a complete settlement of our pension obligations with respect to the individuals electing this
offer. The actual surplus resulting from the offer will be recognized in our Q4 2015 income statement and will
depend on the discount rate in effect at the payment date. Applying September 30, 2015 discount rates, the
decrease in pension liabilities is expected to outweigh the decrease in pension assets by nearly US Dollar 500
million, with the overall rate of surplus for the US tax-qualified pension plans rising from 107% to 1119%.
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e On October 6, 2015, the Group announced it will continue to operate its undersea cables business, Alcatel-
Lucent Submarine Networks (ASN), as a wholly-owned subsidiary and will continue to execute its strategic
roadmap. In the wake of this decision, we have decided, taking into account all relevant circumstances, to
record an impairment charge of Euro 193 million, all in the form of a non-cash charge to goodwill historically
allocated to ASN.

e In early September, the Group repurchased Euro 300 million of its 6.75% Senior Notes due 2020, in an effort
to continue to reduce its overall debt level.

CORE NETWORKING

Core Networking segment revenues were Euro 1,608 million in Q3 2015, an increase of 11% year-over-year at
actual rates and 2% at constant rates. Adjusted operating income totalled Euro 151 million, or 9.4% of segment
revenues in Q3 2015, up from Euro 123 million and 8.5% respectively in Q3 2014, essentially driven by
improved profitability in IP Platforms. Core Networking segment operating cash flow was Euro 45 million in the
quarter, an increase of Euro 83 million compared to Q3 2014.

Third Third Change Change Second Change Change
quarter quarter y-0-y y-0-y quarter g-0-q g-0-q
2015 2014 (actual) | (constant) 2015 (actual) (constant)

Breakdown of segment

(In Euro million)

Core Networking

Revenues 1,608 1,443 11% 2% 1,675 -4% -3%
IP Routing 649 594 9% 0% 659 -2% -1%
IP Transport 556 527 6% 1% 630 -12% -11%
IP Platforms 403 322 25% 11% 386 4% 5%

Adjusted Operating income 151 123 28 153 )

in % of revenues 9.4% 8.5% 90 bps 9.1% 30 bps

Segment Operating Cash-Flow 45 (38) 83 192 @47

in % of revenues 2.8% -2.6% Nm 11.5% Nm

IP Routing revenues were Euro 649 million in Q3 2015, an increase of 9% at actual rates and flat at constant
rates, when compared to Q3 2014. The business witnessed contrasting trends, with continued strong
performance in EMEA and CALA almost entirely offset by softness in other geographies, notably in Japan.
Revenues from non-telco customers grew at a double-digit pace year-over-year, at constant exchange rates,
and now represented more than 15% of total IP Routing sales.

e The 7950 XRS IP Core router now has a total of 50 wins to-date, with 6 new wins in Q3 2015, including
Telefonica, who will deploy various products in our routing portfolio. Strong year-over-year revenue growth
continues to drive market share gains, with 6% share in Q2'15, according to Dell'Oro.

e The introduction of the 7750 SR-e service router offers service providers and enterprises an optimized
platform for smaller locations in large-scale IP networks or as a full-service router for smaller networks. This
product furthers builds on the success of the SR-a, which has been shipped to over 60 customers, including
Bharti Telecom and Indosat, in less than 9 months since its introduction.

e \Virtualized routing momentum continues, with 15 new customers for the VSR in Q3 2015, bringing the total
to 31 deployments and over 80 trials.

e Nuage added 5 new customers, bringing the total to 30 wins, including being recently named in an
ecosystem of partners that will develop an NFV proof of concept for Telstra in Australia.

IP Transport revenues were Euro 556 million in Q3 2015, up 6% at actual rates and 1% at constant rates,
compared to the year-ago quarter. Terrestrial optics revenues were adversely impacted by project timing during
the quarter but otherwise witnessed solid business momentum as indicated by an end-of-quarter book-to-bill
significantly above 1.0x. Non-telcos revenues grew very strongly year-over-year and now represent more than
20% of Terrestrial optics revenues. ASN witnessed year-over-year growth, but sales were tempered by delays in
contractual implementation of awards.

e Within WDM, our 1830 Photonic Service Switch (PSS) platform represented 61% of terrestrial optical product
revenues in the quarter, up 11 percentage points year-on-year, and was notably selected by two non-telco
customers - Eurotunnel and the Polish Government.
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e In Q3 2015, our 100G shipments represented 43% of total WDM line cards shipments, an increase of 8
percentage points year-on-year. Recent 100G announcements include Optus’ recent network upgrade in
Australia. Traction for 200G continues, with 10% of the 100G ports shipped in Q3 being activated for 200G.

e TIM has selected Alcatel-Lucent’s 9500 Microwave Packet Radio to support ultra-broadband connectivity
between the Sicilian islands of Pantelleria and Lampedusa.

e ASN continues to build its pipeline as it was recently selected to extend the South America Pacific Link (SAPL)
submarine cable system and upgrade the PENCAN-7 and PENCAN-8 undersea cable systems.

IP Platforms revenues were Euro 403 million in Q3 2015, a year-on-year increase of 25% at actual rates and
11% at constant rates. Revenue growth in IP Platforms was driven by continued strength in IMS for VOLTE,
notably in North America, where sales almost doubled year-over-year, in addition to our Customer Experience
and SDM businesses. Growth was partially offset by declines in Policy and Charging as well as the tail-end of the
phase-out of legacy businesses.

e Reflecting successful expansion beyond traditional customers and geographies, China Mobile will deploy
Alcatel-Lucent’s Rapport communications software to consolidate video, voice and messaging services on a
single platform and offer VOLTE, while paving the way for future cloud-based services.

e Alcatel-Lucent’s acquisition of Mformation will extend and enhance the capabilities of our Motive Customer
Experience Management (CEM) solution to provide mobile and ‘Internet of Things' security and device
management solutions for mobile operators, service providers and enterprises.

ACCESS

Access segment revenues were Euro 1,811 million in Q3 2015, flat year-over-year at actual rates and a decrease
of 11% at constant rates. In Q3 2015, segment operating income was Euro 83 million, the single largest
operating income recorded in any quarter since the launch of the Shift Plan. This reflects material improvement
in Wireless profitability in addition to continued strong contribution from Fixed Access. Segment operating cash
flow was Euro 41 million in the quarter, Euro 77 million better than Q3 2014.

Third Third Change Change Second Change Change
Breakdown of segment
(In Euro million) quarter quarter y-0-y y-0-y quarter q-0-q g-0-q
2015 2014 (actual) | (constant) 2015 (actual) (constant)
Access
Revenues 1,811 1,807 0% -11% 1,772 2% 4%
Wireless Access 1,184 1,176 1% -13% 1,148 3% 4%
Fixed Access 548 518 6% -1% 548 0% 3%
Managed services 65 97 -33% -35% 58 12% 14%
Licensing 14 16 -9% -13% 18 -20% -17%
Adjusted Operating income 83 62 21 23 60
in % of revenues 4.6% 3.4% 120 bps 1.3% Nm
Segment Operating Cash-Flow 41 (36) 77 129 (88)
in % of revenues 2.3% -2.0% Nm 7.3% Nm

Wireless Access revenues were Euro 1,184 million, a year-on-year increase of 1% at actual rates and a decrease
of 13% at constant rates. Within Wireless, China registered strong year-over-year and sequential revenue
growth, benefitting from continued LTE deployments and volume catch-up from the prior quarter.

e Alcatel-Lucent’s focus on the development of 5G networks continues to progress:

= Verizon is working with key partners, including Alcatel-Lucent, to begin 5G field trials in 2016 to
accelerate the expected rate of innovation.

= The 5GNOW project, with technical leadership by Alcatel-Lucent, has been awarded the highest scientific
excellence honor by the European Commission for advancing development of the next generation of
mobile networks (5G) and strengthening European competitiveness.

e Alcatel-Lucent will deploy LTE technology for Deutsche Telekom’s European ground network, which
communicates with airplanes and complements Inmarsat's S-band satellite services and enabling internet
access in the air.

e Cambodia’s Chuan Wei selected Alcatel-Lucent’'s LTE and VOLTE technologies to expand mobile ultra-
broadband connectivity across the country.
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Fixed Access revenues were Euro 548 million in Q3 2015, an increase of 6% compared to the year-ago quarter
at actual rates and a decrease of 1% at constant rates. Within Fixed, strong performance in China, Australia and
Vietnam drove growth in APAC, while EMEA faced a difficult comparison in the year-ago quarter and spending in
North America remained soft.

e Alcatel-Lucent’s leadership in G.fast continues to be evidenced through commercial deployments including
Chunghwa Telecom in Taiwan and extensive consumer trials with BT in north-east England and nbn™ in
Australia.

o Alcatel-Lucent deployed the world’s first TWDM-PON technology, which was used to offer 10G community-
wide broadband service in Chattanooga, Tennessee.

e At the Broadband World Forum, Alcatel-Lucent showcased first-to-market fixed access technologies across
fiber and copper to support operators in meeting demand for ultra-broadband services, including a new
G.fast multi-port micronode, the first commercially available Vplus products, and an expansion of our TWDM-
PON portfolio.

GEOGRAPHICAL INFORMATION

North America revenues increased 4% at actual rates year-over-year and declined by 13% at constant rates, as
growth in IP Platforms and resilience in IP Routing was not enough to offset weakness in other businesses.
Revenues in Europe increased 12% year-over-year (10% at constant rates), driven notably by strength in IP
Routing and IP Transport. Asia Pacific posted an 8% year-over-year increase in revenues at actual rates and a
2% decrease at constant rates, reflecting slight growth in China that was more than offset by weakness in other
countries, notably Japan. In Rest of World, revenues decreased 5% year-over-year (down 7% at constant
rates), as flattish revenue performance in CALA was not enough to compensate declines in MEA.

Geographic breakdown Third Third Change Change Second Change Change
of revenues quarter quarter y-0-y y-0-y quarter q-0-q g-0-q
(In Euro million) 2015 2014 (actual) | (constant) 2015 (actual) (constant)
North America 1,416 1,362 4% -13% 1,528 -7% -7%
Europe 797 711 12% 10% 792 1% 1%
Asia Pacific 779 721 8% -2% 689 13% 17%
RowW 437 460 -5% -7% 441 -1% 2%
Total group revenues 3,429 3,254 5% -6% 3,450 -1% 1%
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P&L HIGHLIGHTS

Adjusted Profit & Loss Third Third Second

Statement quarter quarter quarter

(In Euro million except for EPS) 2015 2014 2015

Revenues 3,429 3,254 5%0/-6%* 3,450 -1%/1%*
Cost of sales (2,247) (2,149) (98) (2,248) 1
Gross profit 1,182 1,105 77 1,202 (20)
in % of revenues 34.5% 34.0% 50 bps 34.8% -30 bps
SG&A expenses (422) (400) 6% (436) -3%
R&D costs (548) (535) 2% (591) -7%
Adjusted Operating income 212 170 42 175 37
in % of revenues 6.2% 5.2% 100 bps 5.1% 110 bps
Restructuring costs (84) (75) ) (122) 37
Litigations 2 1 1 - 2
Gain/(loss) on disposal of consolidated entities (27) 1) (26) 4) (23)
Impairment of assets (193) - (193) - (193)
Post-retirement benefit plan amendment 1 103 (102) 1) 2
Financial expense (99) (128) 29 (114) 15
Share in net income of equity affiliates 1 1 0 - 1
Income/(loss) tax benefit 1 - 1 13 (12)
Income/(loss) from discontinued activities 4) (66) 62 0) 4)
Adjusted Net income (loss) (Group share) (203) 9 (194) (49) (154)
Non-controlling interests 13 14 1) 4) 17
Adjusted EPS diluted (in Euro) (0.07) (0.00) Nm (0.02) Nm
Adjusted E/ADS* diluted (in USD) (0.08) (0.00) Nm (0.02) Nm
Number of diluted shares (million) 2,796.5 2,767.0 Nm 2,792.1 Nm

Adjusted Profit & Loss

Statement
(In Euro million except for EPS)

Revenues 10,114 9,496 7%/-7%*
Cost of sales (6,611) (6,367) (244)
Gross profit 3,503 3,129 374
in % of revenues 34.6% 33.0% 160 bps
SG&A expenses (1,286) (1,177) 9%
R&D costs (1,748) (1,613) 8%
Adjusted Operating income 469 339 130
in % of revenues 4.6% 3.6% 100 bps
Restructuring costs (275) 417) 142
Litigations a7 5 (22)
Gain/(loss) on disposal of consolidated entities (35) (20) (15)
Impairment of assets (193) - (193)
Post-retirement benefit plan amendment 1) 103 (104)
Financial expense (241) (400) 159
Share in net income of equity affiliates 2 8 (6)
Income/(loss) tax benefit 9) 81 (90)
Income/(loss) from discontinued activities 7 47) 30
Adjusted Net income (loss) (Group share) (320) (364) 44
Non-controlling interests 3 16 (13)
Adjusted EPS diluted (in Euro) (0.11) (0.13) Nm
Adjusted E/ADS* diluted (in USD) (0.13) (0.18) Nm
Number of diluted shares (million) 2,790.5 2,763.7 Nm

*At constant rate
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CASH FLOW STATEMENT HIGHLIGHTS

Cash Flow highlights qzzirrtir ngirrtir

(In Euro million ) 2015 2014

Adjusted operating income 212 170 469 339
Change in operating WCR (129) (231) (222) (363)
Segment Operating Cash Flow 83 (61) 247 (24)
Depreciation & Amort and other adjustments 187 354 391 438
Operating Cash Flow 270 293 638 414
Interest (105) (95) (197) (212)
Income tax (expense) 8) (19) (55) (75)
Pension funding & retiree benefit cash outlays (25) (32) (73) (134)
Restructuring cash outlays (103) (82) (308) (307)
Capital expenditures (incl. R&D cap.) (137) (146) (396) (378)
Disposal of Intellectual Property - - 16 8
Free Cash Flow (108) (81) (375) (684)
o/w Transaction related costs (12) - (15) -
Free Cash Flow excluding transaction related costs (96) (81) (360) (684)
Free Cash Flow excl. restructuring cash outlays & transaction costs 7 1 (52) (377)

BALANCE SHEET HIGHLIGHTS

Statement of position - Assets

o Sept 30, 2015 June 30, 2015

(In Euro million)

Total non-current assets 11,222 11,501
Goodwill & intangible assets, net 4,567 4,779
Prepaid pension costs 2,813 2,831
Other non-current assets 3,842 3,891

Total current assets 10,747 11,441
OWC assets 4,451 4,667
Other current assets 987 997
Marketable securities, cash & cash equivalents 5,309 5,777

Total assets 21,969 22,942

Statement of position - Liabilities and equity

" June 30, 2015
(In Euro million)

Total equity 2,678 3,322
Attributable to the equity owners of the parent 1,811 2,443
Non controlling interests 867 879

Total non-current liabilities 11,801 11,680
Pensions and other post-retirement benefits 5,611 5,197
Long term debt 4,798 5,051
Other non-current liabilities 1,392 1,432

Total current liabilities 7,490 7,940
Provisions 1,151 1,239
Short term debt 503 575
OWC liabilities 4,240 4,557
Other current liabilities 1,596 1,569

Total liabilities and shareholder's equity 21,969 22,942

Alcatel-Lucent will host a press and analyst conference at 2.15 p.m. CET which will be available live via
conference call or audio webcast. All details on http://www.alcatel-lucent.com/investors/financial-results/Q3-
2015
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Notes

The Board of Directors of Alcatel-Lucent met on October 28, 2015, examined the Group's unaudited interim
condensed consolidated financial statements at September 30, 2015, and authorized their issuance.

The interim condensed consolidated financial statements are unaudited. They are available on our website
http://www.alcatel-lucent.com/investors/financial-results/Q3-2015

Operating income is the Income from operating activities before restructuring costs, litigations, impairment of
assets, gain on disposal of consolidated entities and post-retirement benefit plan amendments.

“Adjusted” refers to the fact that it excludes the main impacts from Lucent’s purchase price allocation.

“Segment operating cash flow” is the adjusted operating income plus operating working capital change at
constant exchange rate.

“Operating cash-flow” is defined as cash-flow after changes in working capital and before interest/tax paid,
restructuring cash outlay and pension & OPEB cash outlay.

Upcoming events
February 4: Fourth-quarter results

About Alcatel-Lucent (Euronext Paris and NYSE: ALU)

Alcatel-Lucent is the leading IP networking, ultra-broadband access and cloud technology specialist. We are dedicated to
making global communications more innovative, sustainable and accessible for people, businesses and governments
worldwide. Our mission is to invent and deliver trusted networks to help our customers unleash their value. Every success
has its network.

For more information, visit Alcatel-Lucent on: http://www.alcatel-lucent.com, read the latest posts on the Alcatel-Lucent blog
http://www.alcatel-lucent.com/blog and follow the Company on Twitter: http://twitter.com/Alcatel_Lucent.

ALCATEL-LUCENT PRESS CONTACTS
SIMON POULTER simon.poulter@alcatel-lucent.com T: + 33 (0)1 55 14 10 06
VALERIE LA GAMBA valerie.la_gamba@alcatel-lucent.com T: +33(0)155141591

ALCATEL-LUCENT INVESTOR RELATIONS

MARISA BALDO marisa.baldo@alcatel-lucent.com T: +33(0)1 5514 11 20
FLORENT DEFRETIN florent.defretin@alcatel-lucent.com T: + 33 (0)1 55 14 14 27
TOM BEVILACQUA thomas.bevilacqua@alcatel-lucent.com T: + 1 908-582-7998

f
Pageisioijll.zlllii'li'i|l'i|ll|'li|i||'i|'li"li!l'li'ii'i'ti|li|'li|i||'llll'lllllA|catE|iLucEnt @


http://www.alcatel-lucent.com/investors/financial-results/Q3-2015�
http://www.alcatel-lucent.com/�
http://www.alcatel-lucent.com/blog�
http://twitter.com/Alcatel_Lucent�
mailto:florent.defretin@alcatel-lucent.com�
mailto:thomas.bevilacqua@alcatel-lucent.com�

FORWARD-LOOKING STATEMENTS

This communication contains forward-looking statements that reflect Alcatel-Lucent’s current expectations and
views of future events and developments. Some of these forward-looking statements can be identified by terms
and phrases such as “anticipate,” “should,” “likely,” “foresee,” “believe,” “estimate,” “expect,” “intend,”
” “could,” “may,” “plan,” “project,” “predict,” “will” and similar expressions. These forward-looking
statements include statements relating to product demand and market trends being as expected (in particular
for those where we have decided to focus Alcatel Lucent’'s resources), Alcatel Lucent’s ability to diversify its
customer base, to reach the targeted levels of cash flow generation, to achieve the planned fixed cost savings or
to achieve expected discount rates for the lump-sum pension offer to US retirees, as well as to close on certain
operations, including the announced combination with Nokia. These forward-looking statements are subject to a
number of risks and uncertainties, many of which are beyond Alcatel Lucent’s control, which could cause actual
results to differ materially from such statements. These forward-looking statements are based on Alcatel
Lucent’'s beliefs, assumptions and expectations of future performance, taking into account the information
currently available to it. These forward-looking statements are only predictions based upon Alcatel Lucent's
current expectations and views of future events and developments and are subject to risks and uncertainties
that are difficult to predict because they relate to events and depend on circumstances that will occur in the
future. Risks and uncertainties include Alcatel Lucent's projected combination with Nokia and achieving Shift
Plan goals such as headcount reduction and streamlining the organization, product mix and site rationalization,
exit of unprofitable contracts and markets at a reasonable cost. These risks and uncertainties are also based
upon a number of factors including, among others, Alcatel Lucent’s ability to realize the full value of its existing
and future intellectual property portfolio in a complex technological environment (including defending itself in
infringement suits and licensing on a profitable basis its patent portfolio), Alcatel Lucent’'s ability to operate
effectively in a highly competitive industry and to correctly identify and invest in the technologies that become
commercially accepted, demand for Alcatel Lucent’'s legacy products and the technologies pioneered by Alcatel
Lucent, the timing and volume of network roll-outs and/or product introductions, difficulties and/or delays in
Alcatel Lucent’s ability to execute on its other strategic plans, Alcatel Lucent’'s ability to efficiently co-source or
outsource certain business processes and more generally control its costs and expenses, the risks inherent in
long-term sales agreements, exposure to the credit risk of customers or foreign exchange fluctuations, reliance
on a limited number of suppliers for the components it needs as well as Alcatel Lucent’s ability to efficiently
source components when demand increases, the social, political risks Alcatel Lucent may encounter in any
region of its global operations, the costs and risks associated with pension and postretirement benefit
obligations, Alcatel Lucent’s ability to avoid unexpected contributions to such plans, changes to existing
regulations or technical standards, existing and future litigation, compliance with environmental, health and
safety laws, Alcatel Lucent’s ability to procure financing for its operations at an affordable cost, and the impact
of each of these factors on Alcatel Lucent’s results of operations and cash; as well as other risk factors listed
from time to time in Alcatel-Lucent’s or Nokia's filings with the U.S. Securities and Exchange Commission
(“SEC").

LTS LTS ” o

“continue,

The forward-looking statements should be read in conjunction with the other cautionary statements that are
included elsewhere, including the Risk Factors section of the Registration Statement (as defined below), Nokia’'s
and Alcatel Lucent’s most recent annual reports on Form 20-F, reports furnished on Form 6-K, and any other
documents that Nokia or Alcatel Lucent have filed with the SEC. Any forward-looking statements made in this
communication are qualified in their entirety by these cautionary statements, and there can be no assurance
that the actual results or developments anticipated by Alcatel Lucent will be realized or, even if substantially
realized, that they will have the expected consequences to, or effects on, Alcatel Lucent or its business or
operations. Except as required by law, Alcatel Lucent undertakes no obligation to publicly update or revise any
forward-looking statements, whether as a result of new information, future events or otherwise.
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IMPORTANT ADDITIONAL INFORMATION

This communication relates to the proposed public exchange offer by Nokia to exchange all of the ordinary
shares, American Depositary Shares (“ADSs”) and convertible securities issued by Alcatel Lucent for new
ordinary shares and ADSs of Nokia. This communication is for informational purposes only and does not
constitute an offer to purchase or exchange, or a solicitation of an offer to sell or exchange, any ordinary shares,
ADSs or convertible securities of Alcatel Lucent, nor is it a substitute for the Tender Offer Statement on Schedule
TO or the Preliminary Prospectus / Offer to Exchange included in the Registration Statement on Form F-4 (the
“Registration Statement”), preliminary drafts of which were filed by Nokia with the SEC on August 14, 2015
and October 22, 2015, the Solicitation / Recommendation Statement on Schedule 14D-9 to be filed by Alcatel
Lucent with the SEC, the listing prospectus of Nokia to be filed by Nokia with the Finnish Financial Supervisory
Authority or the offer document (note d'information) to be filed by Nokia with, and which will be subject to the
review of, the French Autorité des marchés financiers (“AMF”) or the response document (note en réponse) to
be filed by Alcatel Lucent with the AMF (including the letter of transmittal and related documents and as
amended and supplemented from time to time, the “Exchange Offer Documents”). No offering of securities
shall be made in the United States except by means of a prospectus meeting the requirements of Section 10 of
the U.S. Securities Act of 1933. The proposed exchange offer will be made only through the Exchange Offer
Documents.

The making of the proposed exchange offer to specific persons who are residents in or nationals or citizens of
jurisdictions outside France or the United States or to custodians, nominees or trustees of such persons (the
“Excluded Shareholders”) may be made only in accordance with the laws of the relevant jurisdiction. It is the
responsibility of the Excluded Shareholders wishing to accept an exchange offer to inform themselves of and
ensure compliance with the laws of their respective jurisdictions in relation to the proposed exchange offer.
Other than the preliminary draft of the Registration Statement, the Exchange Offer Documents have not yet
been filed with appropriate regulators, including the SEC. The tender offer will be made only through the
Exchange Offer Documents.

INVESTORS AND SECURITY HOLDERS ARE URGED TO READ THE EXCHANGE OFFER DOCUMENTS AND ALL
OTHER RELEVANT DOCUMENTS THAT NOKIA OR ALCATEL LUCENT HAS FILED OR MAY FILE WITH THE SEC,
AMF, NASDAQ HELSINKI OR FINNISH FINANCIAL SUPERVISORY AUTHORITY WHEN THEY BECOME AVAILABLE
BECAUSE THEY CONTAIN OR WILL CONTAIN IMPORTANT INFORMATION THAT INVESTORS AND SECURITY
HOLDERS SHOULD CONSIDER BEFORE MAKING ANY DECISION REGARDING THE PROPOSED EXCHANGE
OFFER.

The information contained in this release must not be published, released or distributed, directly or indirectly, in
any jurisdiction where the publication, release or distribution of such information is restricted by laws or
regulations. Therefore, persons in such jurisdictions into which these materials are published, released or
distributed must inform themselves about and comply with such laws or regulations. Nokia and Alcatel Lucent do
not accept any responsibility for any violation by any person of any such restrictions.

The Exchange Offer Documents and other documents referred to above, if filed or furnished by Nokia or Alcatel
Lucent with the SEC, as applicable, including the preliminary Registration Statement, are or will be available free
of charge at the SEC’s website (www.sec.gov).

Once the public exchange offer has been filed by Nokia and approved by the AMF, Nokia's offer document (note
d’information) and Alcatel Lucent’s response document (note en réponse), containing detailed information with
regard to the French public exchange offer, will be available on the websites of the AMF (www.amf-france.org),
Nokia (www.nokia.com) and Alcatel Lucent (www.alcatel-lucent.com).
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ADJUSTED PROFORMA RESULTS

In the third quarter, the reported net loss (Group share) was Euro (206) million or Euro (0.07) per diluted share
(USD (0.08) per ADS) including the negative after tax impact from Purchase Price Allocation entries of Euro 3
million.

In addition to the reported results, Alcatel-Lucent is providing adjusted results in order to provide meaningful
comparable information, which excludes the main non-cash impacts from Purchase Price Allocation (PPA) entries
in relation to the Lucent business combination. The third quarter 2015 adjusted net loss (Group share) was Euro
(203) million or Euro (0.07) per diluted share (USD (0.08) per ADS).

Q32015

(In Euro million except for EPS) As reported PPA Adjusted
Revenues 3,429 3,429
Cost of sales (2,247) (2,247)
Gross Profit 1,182 1,182
SG&A expenses (422) (422)
R&D costs (555) 7 (548)
Operating income 205 7 212
Restructuring costs (84) (84)
Litigations 2 2
Gain/(loss) on disposal of consolidated entities 27) 27)
Impairment of assets (193) (193)
Post-retirement benefit plan amendment 1 1
Income from operating activities (96) 7 (89)
Financial expense (99) (99)
Share in net income of equity affiliates 1 1
Income/(loss) tax benefit 5 4) 1
Income (loss) from continuing operations (189) 3 (186)
Income (loss) from discontinued activities 4) 4)
Net Income (loss) (193) 3 (190)
of which : Equity owners of the parent (206) 3 (203)
Non-controlling interests 13 13
Earnings per share : basic (0.07) (0.07)
Earnings per share : diluted (0.07) (0.07)

E/ADS calculated using the US Federal Reserve Bank of New York noon Euro/dollar buying rate of 1.1162 USD as of September 30, 2015.
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RESTATEMENT OF 2015 - 2013 BREAKDOWN BY OPERATING SEGMENTS

In Euro Million

Revenues

Core Networking 1,608 1,675 1,450 5,966 1,802 1,443 1,369 1,352
IP Routing 649 659 583 2,368 664 594 561 549
1P Transport 556 630 492 2,114 649 527 484 454
IP Platforms 403 386 375 1,484 489 322 324 349
Access 1,811 1,772 1,782 7,157 1,871 1,807 1,907 1,572
Wireless Access 1,184 1,148 1,184 4,685 1,211 1,176 1,299 999
Fixed Access 548 548 506 2,048 549 518 521 460
Managed services 65 58 78 369 96 97 77 99
Licensing 14 18 14 55 15 16 10 14
Other & Unallocated 10 3 3 55 9 4 3 39
Total group revenues 3,429 3,450 3,235 13,178 3,682 3,254 3,279 2,963

Ad]. operating income (loss

Core Networking 151 153 41 630 288 123 123 96
in % of revenues 9.4% 9.1% 2.8% 10.6% 16.0% 8.5% 9.0% 7.1%
Access 83 23 67 42 6 62 11 @37
in % of revenues 4.6% 1.3% 3.8% 0.6% 0.3% 3.4% 0.6% -2.4%
Other & Unallocated (22) @ (26) (49) (10) (15) 2 (26)
Total 212 175 82 623 284 170 136 33
in % of revenues 6.2% 5.1% 2.5% 4.7% 7.7% 5.2% 4.1% 1.1%

Segment Operating Cash Flow

Core Networking 45 192 (42) 528 415 (38) 103 48
in % of revenues 2.8% 11.5% -2.9% 8.9% 23.0% -2.6% 7.5% 3.6%
Access 41 129 (58) 48 154 (36) (9) (61)
in % of revenues 2.3% 7.3% -3.3% 0.7% 8.2% -2.0% -0.5% -3.9%
Other & Unallocated ®3) (5) (52) (82) (51) 13 2 (46)
Total 83 316 (152) 494 518 (61) 96 (59)
in % of revenues 2.4% 9.2% -4.7% 3.7% 14.1% -1.9% 2.9% -2.0%
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6,151
2,253
2,120
1,778
7,447
4,510
2,069
791
77
215

13,813

479
7.8%
(85)
-1.1%
(116)
278
2.0%

482
7.8%
(137)
-1.8%
(134)
211
1.5%

Q3'15 Q2'15 Q1'15 2014 Q4'14 Q3'14 Q2'14 Q1'14 2013 Q4'13 Q3'13 Q2'13 Q1'13

1,726 1,516 1,583 1,326
555 580 624 494
618 544 530 428
553 392 429 404

1,983 1,951 1,816 1,697

1,240 1,196 1,062 1,012
542 541 523 463
186 186 215 204
15 28 16 18
54 53 53 55

3,763 3,520 3,452 3,078
258 93 139 (11)

14.9% 6.1% 8.8% -0.8%
76 46 (75) (132)

3.8% 2.4% 4.1% -7.8%
(41) (25) (18) (32)
293 114 46 (175)
7.8% 3.2% 1.3% -5.7%
317 62 110 %)

18.4% 4.1% 6.9% -0.5%
223 26 (114) (272)

11.2% 1.3% -6.3% -16.0%

(53) (49) (36) 4
487 39 (40) (275)
12.9% 1.1% -1.2% -8.9%
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